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Factor income in the agricultural sector at current market prices in 2007 rose by 0.8 per cent,

mitigated by an increase in subsidies.

This News Release updates the statistics concerning Economic Accounts for Agriculture for Malta

with provisional data for 2007.

Factor income at current market prices generated by the agricultural sector in 2007 (Table 1) is

estimated to have amounted to €63.2m, up marginally by 0.8 per cent when compared to 2006, as

a result of contrasting developments within the agricultural sector.  

Table 5 reveals that in 2007, the value of final production at producer prices rose by 1.1 per cent

over 2006. The value of final production of the livestock sector rose marginally by 0.6 per cent as

a result of a 16.0 per cent increase in the value of broilers slaughtered, whereas the final value of

beef and pork production declined by 3.5 and 6.3 per cent respectively.

The final value of animal products rose by 4.7 per cent over 2006 on account of an increase of 7.3

per cent in the value of milk production.  On the other hand, egg production declined slightly.  

The final value of Crop production rose by 4.8 per cent, mainly due to an increase in the final value

of vegetables and potatoes, by 14.6 and 9.9 per cent respectively. On the other hand, the final

value of forage and fruit production fell by 12.1 and 29.3 per cent respectively.

Secondary activities in agriculture refer to products which are derived from farming processes.

These activities within the agricultural sector made up 7.3 per cent of the final value of agricultural

production in 2007. When compared to 2006, the final value of agricultural production declined by

16.7 per cent as a result of a 46.9 per cent drop in the final value of wine production.

Total intermediate consumption (Table 8), increased by 6.0 per cent to €70.2m in 2007. Animal

feed, which accounted for 51.2 per cent of all operational costs in 2007, increased by 9.5 per cent

on 2006.  On the other hand, energy costs in 2007 declined by 2.7 per cent, to stand at €8.6m. 

The total subsidies absorbed by agricultural producers rose by 17.1 per cent in 2007, amounting

to €22.4m. Whereas subsidies on production declined by 12.0 per cent to €11.9m, subsidies not

directly linked with production rose by 87.2 per cent, to stand at €10.5m. The dependency on

subsidies in factor income rose by 4.9 percentage points (+16.1 per cent) to stand at 34.5 per cent

of factor income (Table 2) Compiled by:
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2003 2004 2005 2006 2007
p ±% 07/06

Gross production at producer prices 122,431      119,920      117,118      120,820      121,751      0.8      

Less Losses (5,406)      (5,556)      (5,377)      (5,294)      (5,446)      2.9      

Seeds produced for fodder (216)      (216)      (216)      (216)      (216)      0.0      

Milk produced for feed (440)      (456)      (417)      (413)      (447)      8.3      

Grapes produced for wine (233)      (621)      (597)      (1,093)      (580)      -46.9      

Final production at producer prices 116,136      113,071      110,512      113,804      115,061      1.1      

Add  subsidies on production 9,436      11,530      13,189      13,513      11,893      -12.0      

Final production at basic prices 125,573      124,601      123,701      127,317      126,954      -0.3      

Less  intermediate consumption (61,145)      (63,134)      (65,283)      (66,252)      (70,225)      6.0      

Gross value added at basic prices 64,427      61,467      58,418      61,065      56,729      -7.1      

Less  fixed capital consumption (4,042)      (3,951)      (3,870)      (3,968)      (4,014)      1.2      

Net value added at basic prices 60,385      57,516      54,548      57,098      52,716      -7.7      

Add  other subsidies not directly linked with production 624      7,189      6,553      5,603      10,488      87.2      

Factor income at current market prices 61,009      64,705      61,101      62,701      63,204      0.8      

Agricultural labour input ('000 AWU) 4.3      4.3      4.1      4.1      4.2      3.9      

Factor income at current market prices per AWU 14,188      15,048      15,050      15,444      14,977      -3.0      

GDP deflator 109.7      111.7      115.1      118.3      120.9      2.3      

Factor income at constant 2000 prices 55,600      57,949      53,108      53,024      52,269      -1.4      

Table 1.  Factor income at current market prices (€ '000)
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2003 2004 2005 2006 2007
p ±% 07/06

Factor income 61,009      64,705      61,101      62,701      63,204      0.8      

Factor income excluding subsidies 50,949      45,986      41,360      43,584      40,823      -6.3      

Subsidies 10,060      18,719      19,741      19,116      22,382      17.1      

Subsidies on production 9,436      11,530      13,189      13,513      11,893      -12.0      

Subsidies not linked with production 624      7,189      6,553      5,603      10,488      87.2      

2003 2004 2005 2006 2007
p ±% 07/06

Factor income 61,009      64,705      61,101      62,701      63,204      0.8      

Entrepreneurial income 56,608      60,354      56,624      58,094      58,509      0.7      

Wages 2,655      2,705      2,764      2,839      2,897      2.1      

Interest 1,067      967      1,033      1,088      1,105      1.6      

Rents 679      679      680      680      693      1.8      

2003 2004 2005 2006 2007
p ±% 07/06

  Gross production at producer prices 122,431      119,920      117,118      120,820      121,751      0.8      

Livestock products 51,326      48,788      47,864      46,126      46,514      0.8      

Beef 3,462      3,336      3,846      4,264      4,114      -3.5      

Pork 15,375      13,258      13,915      12,863      12,048      -6.3      

Sheep and Goats 251      243      334      309      421      36.5      

Horse-flesh 117      117      142      130      113      -13.4      

Poultry 11,792      9,736      7,173      6,099      7,074      16.0      

Rabbits 20,330      22,098      22,455      22,461      22,744      1.3      

Other animal products 22,550      22,496      21,119      21,254      22,262      4.7      

Milk 16,307      16,891      15,316      14,675      15,757      7.4      

Eggs 5,346      5,413      5,610      6,386      6,314      -1.1      

Other animal products 897      192      192      192      192      0.0      

Crop products 42,363      40,958      40,497      43,402      44,609      2.8      

Forage 3,569      2,165      3,074      2,908      2,556      -12.1      

Vegetables 21,516      22,968      22,490      23,937      27,437      14.6      

Potatoes 9,667      7,605      6,696      5,522      6,071      9.9      

Fruits 5,330      5,473      5,519      8,158      5,574      -31.7      

Flowers and seeds 2,066      2,532      2,502      2,660      2,756      3.6      

Other seeds 216      216      216      216      216      0.0      

Secondary activities 6,192      7,678      7,639      10,039      8,366      -16.7      

Wine 815      2,485      2,387      4,374      2,322      -46.9      

Cheese 5,376      5,193      5,251      5,665      6,044      6.7      

Table 4.  Gross production at producer prices by type of product at current market prices (€ '000)

Table 3.  Distribution of factor income at current market prices (€ '000)

Table 2.  Distribution of factor income at current market prices (€ '000)
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2003 2004 2005 2006 2007
p ±% 07/06

  Final production at producer prices 116,136      113,071      110,512      113,804      115,061      1.1      

Livestock products 46,081      43,395      42,655      41,024      41,258      0.6      

Beef 3,462      3,336      3,846      4,264      4,114      -3.5      

Pork 15,375      13,258      13,915      12,863      12,048      -6.3      

Sheep and Goats 251      243      334      309      421      36.5      

Horse-flesh 117      117      142      130      113      -13.4      

Poultry 10,613      8,763      6,455      5,489      6,366      16.0      

Rabbits 16,264      17,679      17,964      17,969      18,195      1.3      

Other animal products 21,950      21,878      20,534      20,649      21,625      4.7      

Milk 15,868      16,435      14,900      14,262      15,309      7.3      

Eggs 5,185      5,251      5,442      6,195      6,124      -1.1      

Other animal products 897      192      192      192      192      0.0      

Crop products 41,914      40,121      39,684      42,092      43,813      4.1      

Forage 3,569      2,165      3,074      2,908      2,556      -12.1      

Vegetables 21,516      22,968      22,490      23,937      27,437      14.6      

Potatoes 9,667      7,605      6,696      5,522      6,071      9.9      

Fruits 5,097      4,851      4,922      7,064      4,993      -29.3      

Flowers and seeds 2,066      2,532      2,502      2,660      2,756      3.6      

Secondary activities 6,192      7,678      7,639      10,039      8,366      -16.7      

Wine 815      2,485      2,387      4,374      2,322      -46.9      

Cheese 5,376      5,193      5,251      5,665      6,044      6.7      

2003 2004 2005 2006 2007
p ±% 07/06

  Subsidies on production 9,436      11,530      13,185      13,513      11,893      -12.0      

Livestock products 4,621      4,873      5,432      5,123      4,451      -13.1      

Beef -      789      1,131      1,302      -      -      

Pork 3,539      3,433      3,596      3,158      3,484      10.3      

Sheep and Goats -      17      31      27      -      -      

Horse-flesh -      -      -      -      -      -      

Poultry 1,082      633      675      636      968      52.3      

Rabbits -      -      -      -      -      -      

Other animal products 3,152      2,363      3,623      3,802      3,078      -19.1      

Milk 1,092      -      1,848      2,162      1,439      -33.5      

Eggs 2,061      2,348      1,766      1,632      1,631      -0.1      

Other animal products -      15      9      8      8      -      

Crop products 1,663      4,295      4,130      4,589      4,364      -4.9      

Forage -      -      -      -      -      -      

Vegetables 1,432      3,380      3,151      3,458      3,392      -1.9      

Potatoes 187      558      577      637      655      2.9      

Fruits 44      357      402      493      316      -35.9      

Flowers and seeds -      -      -      -      -      -      

Other seeds -      -      -      -      -      -      

Secondary activities -      -      -      -      -      -      

Wine -      -      -      -      -      -      

Cheese -      -      -      -      -      -      

Table 5.  Final production at producer prices by type of product at current market prices (€ '000)

Table 6.  Subsidies on production by type of product at current market prices (€ '000)
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2003 2004 2005 2006 2007
p ±% 07/06

  Final production at basic prices 125,573      124,601      123,701      127,317      126,955      -0.3      

Livestock products 50,702      48,267      48,092      46,146      45,709      -0.9      

Beef 3,462      4,125      4,976      5,567      4,114      -26.1      

Pork 18,914      16,691      17,515      16,021      15,532      -3.1      

Sheep and Goats 251      260      365      335      421      25.6      

Horse-flesh 117      117      142      130      113      -13.4      

Poultry 11,695      9,396      7,130      6,125      7,334      19.8      

Rabbits 16,264      17,679      17,964      17,969      18,195      1.3      

Other animal products 25,102      24,240      24,157      24,451      24,703      1.0      

Milk 16,959      16,435      16,747      16,424      16,748      2.0      

Eggs 7,246      7,599      7,208      7,827      7,755      -0.9      

Other animal products 897      207      201      200      200      0.0      

Crop products 43,577      44,416      43,814      46,681      48,177      3.2      

Forage 3,569      2,165      3,074      2,908      2,556      -12.1      

Vegetables 22,948      26,349      25,641      27,396      30,829      12.5      

Potatoes 9,854      8,162      7,273      6,159      6,726      9.2      

Fruits 5,141      5,208      5,324      7,558      5,310      -29.7      

Flowers and seeds 2,066      2,532      2,502      2,660      2,756      3.6      

Secondary activities 6,192      7,678      7,639      10,039      8,366      -16.7      

Wine 815      2,485      2,387      4,374      2,322      -46.9      

Cheese 5,376      5,193      5,251      5,665      6,044      6.7      

2003 2004 2005 2006 2007
p ±% 07/06

Losses 5,406   5,556   5,376   5,294   5,446   2.9      

Intermediate consumption 61,145   63,134   65,283   66,252   70,225   6.0      

Cropping 4,883   4,778   4,783   4,974   5,067   1.9      

Seeds and planting stock 2,657   2,793   2,888   3,128   3,209   2.6      

Fertilisers and soil improvers 1,201   1,226   1,237   1,186   1,166   -1.7      

Plant protection products and pesticides 1,025   759   658   660   692   4.9      

Animal feed 33,481   33,154   33,413   32,852   35,981   9.5      

Energy and lubricants 5,396   6,429   7,837   8,819   8,578   -2.7      

Electricity 932   964   1,160   1,493   1,407   -5.8      

Other fuels and propellants 4,464   5,465   6,677   7,327   7,171   -2.1      

Various services 17,386   18,773   19,250   19,606   20,599   5.1      

Maintenance of materials 5,966   6,189   6,350   6,352   6,853   7.9      

Maintenance of buildings 2,728   2,888   2,869   2,844   2,992   5.2      

Veterinary services 1,347   1,473   1,601   1,644   1,759   7.0      

Other agricultural services 7,346   8,223   8,431   8,766   8,996   2.6      

Table 7.  Final production at basic prices by type of product at current market prices (€ '000)

Table 8.  Distribution of intermediate consumption at purchase prices by type of expenditure (€ '000)
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Chart 1.  Percentage of subsidies to factor income:  2004-2007
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Chart 2.  Percentage distribution of factor income:  2007
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Chart 4.  Distribution of intermediate consumption by type
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Methodological Notes:
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Gross value added of the agricultural industry is the actual value added created by all the agricultural

holdings before fixed capital consumption (depreciation). This is the difference between final

production at basic prices and intermediate consumption.

Factor Income measures the remuneration of all the factors of production.

Net entrepreneurial income measures the compensation of unpaid labour (sole-proprietors and unpaid

family members).  It is similar to the accounting concept of current profit before distribution.

Agricultural Labour Input is calculated in Annual Work Units (AWU) to take into consideration the level

of part-time, hobby farming, and seasonal work in agriculture. One Annual Work Unit is equivalent to

the time worked by one full-time employed person in agriculture over a period of one year. One AWU

is equivalent to 1800 hours.

Gross production at producer prices represents the total value of agricultural goods and services

produced over a particular period. Gross production includes losses incurred on the agricultural

holding.

Final production at producer prices is the difference between gross production at producer prices and

losses incurred.  Final production refers to all goods and services actually used.

Final production at basic prices is the summation of final production at producer prices plus all

subsidies related to production, net of VAT.

Intermediate consumption represents the value of all goods and services used as inputs in the

production process, excluding fixed assets. Products used in intermediate consumption are valued at

purchase prices, net of VAT.

The data is deflated using the implicit price index of GDP.

The Economic Accounts and the other economic indicators published in this release refer to calendar

years.

The data in this release are provisional and subject to revision. Revisions are normally carried out

annually in respect of a rolling two-year period.

Concepts and definitions

The information can be directly obtained from the NSO website http://www.nso.gov.mt.

The estimates published in this release are based on the new methodologies for the Economic

Accounts for Agriculture and Forestry (EAA/EAF 97, rev. 1.1), which in turn have been based on the

ESA 95 (European System of Accounts) and on the revised methodology on Agriculture Labour Input

Statistics.

The data compiled in this release refers to the output derived on agricultural holdings, and not total

disposable income from agricultural households.

Data with respect to the output side of agriculture is collected from a number of sources. The

Department of Veterinary services provides monthly slaughtering statistics on various types of animals.  

The four official fruit and vegetable markets provide data on quantities and wholesale values of the

produce obtained by the farmer. Private slaughterhouses provide information on the slaughtering of

poultry. The Ministry of Agriculture and Rural Affairs provides information on subsidies and on potato

exports. Data from tomato processors and vintners is collected directly by the NSO through annual

returns.

As for intermediate consumption, the data is compiled through business statistics, trade statistics and

a number of in house surveys on different sectors within the agricultural domain.


