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Commentary

Malta’s Gross Domestic Product (GDP) increased nominally by Lm9.2 million or 2.1 per cent to Lm445.7 million during

the third quarter when compared to the same period last year. In real terms the GDP went up by Lm7.1 million or 1.9

per cent to Lm380.9 million.

The Gross National Product (GNP) went up by 2.4 per cent, or Lm10.6 million, to Lm462.1 million. In real terms the

GNP climbed to Lm397.8 million, an increase of Lm9.0 million or 2.3 per cent.

Sectoral contribution to the GDP

The overall performance of the Agriculture and Fisheries sector was positive. The share of the GDP rose to 2.6 per

cent. In nominal terms the sector’s value-added amounted to Lm9.9 million, an increase of Lm0.7 million compared to

the same quarter last year. Income from employment reached Lm1.8 million, up from Lm1.3 million. This translates

into an increase of 37.3 per cent. The figure includes the public private partnership consortium engaged in

landscaping and embellishment projects. Wages in the fish farms sub-sector declined. Overall profits, however,

notched up 2.4 per cent, or Lm0.2 million to Lm8.1 million. Both the agriculture and the fisheries sub-sectors

contributed positively.

The share of the Construction and Quarrying sector to the GDP decreased marginally to 3.1 per cent from 3.2 per cent

in the matching interval last year. The gross value-added attributable to this industry diminished by Lm0.2 million to

Lm11.8 million, a reduction of 1.4 percentage points over the same period last year. The estimated drop of 1.2 per

cent to Lm8.0 million in employment income does not imply deteriorated nominal wage rates, but in part accounts for

the reduction in the number of employed persons. The gross profit component dipped by Lm0.1 million to Lm3.8

million, a diminution of 1.8 per cent over last year’s quarter.

The manufacturing sector's contribution to the GDP increased by Lm5.3 million or 6.4 per cent, from Lm82.7 million to

Lm88.0 million when compared to the same quarter last year.  The overall profits in the manufacturing sector increased

by 21.9 per cent, the electronics sub-sector being the main contributor to this increase. The other sub-sectors

registered a fall in the profits component of 6.0 per cent. Income from employment decreased by 6.0 per cent when

compared to the same quarter last year. This was partly attributable to a 2.5 per cent drop in the level of employment.

The sector's relative contribution to the GDP rose from 22.4 per cent to 23.2 per cent when compared to the same

quarter last year.

At Lm26.9 million, the contribution to the GDP by the Transport and Communication sector fell by 10.9 per cent or

Lm3.3 million over the same quarter last year. Within this sector, income from employment decreased by 1.3 per cent

or Lm0.2 million to Lm15.5 million. Whilst the sea transport sub-sector contributed towards a rise in the wages

component of 10.0 per cent, the air transport sub-sector contributed towards a drop in wages of 7.4 per cent when

compared to the same quarter last year. Moreover, the profit component decreased by 21.3 per cent or Lm3.1 million

from Lm14.4 million to Lm11.3 million. At 7.1 per cent, this sector’s relative contribution to the GDP decreased from

8.2 per cent last year.

The value added generated by the Wholesale and Retail Trade sector increased by 1.1 per cent from Lm40.2 million in

the corresponding quarter of the previous year, to Lm40.6 million this year. This increase was entirely due to higher

employment income, up by 6.1 per cent to Lm10.7 million, from Lm10.1 million last year. On the other hand, profits

declined slightly by 0.6 per cent to Lm29.9 million. This minor decrease in profits was partially attributable to a decline

in the local sales of both the domestic manufacturing and non-manufacturing sectors. The sector’s relative

contribution to the GDP decreased slightly when compared to the previous year from 10.9 to 10.7 per cent.
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The Insurance, Banking and Real Estate sector as a whole contributed positively to the GDP. Whilst the contribution

by this sector stood at Lm30.3 million during the third quarter of 2002, this shot up by 29.4 per cent, or Lm8.9 million, to

Lm39.2 million during the same quarter this year. The overall income from employment within this sector increased by

8.6 per cent or Lm1.0 million to Lm13.2 million, the insurance sub-sector being the main contributor towards this sharp

rise. In addition, this sector’s overall profit component went up by Lm7.9 million or 43.3 per cent to Lm26.0 million

when compared to Lm18.2 million last year. Whilst there was a drop in profits of 38.2 per cent in the insurance sub-

sector, the banking and real estate sub-sectors contributed towards a rise in profits of 55.6 and 43.0 per cent

respectively.  At 10.3 per cent, this sector’s relative contribution to the GDP increased from 8.2 per cent last year.

The Government Enterprises’ sector’s share of the GDP went down to 6.4 per cent from 7.1 per cent. This was

attributable to a drop in the value added of this sector equivalent to 7.0 per cent. Preliminary figures indicate that profits

dipped by 13.2 per cent to Lm13.1 million.  Income from employment, however, edged up by 1.3 per cent. 

Increased employment earnings led to a Lm1.4 million or 2.4 per cent increase in the Public Administration sector’s

contribution to the GDP. At 15.5 per cent, this sector’s relative share of the GDP retained exactly the same level when

compared to the third quarter of 2002. During the course of 2003 the government set up new entities to replace

existing departments (such as Heritage Malta replacing the Museums Department, and Mount Carmel Hospital

replacing the relevant cost centre within the Ministry of Health). Reflecting this shift, employment earnings in

government departments declined. This was offset through increased earnings by the authorities classified within this

sector. Moreover, the Malta Tourism Authority was reclassified within this sector from the Private Services Sector,

while the wages element of the agriculture public/private partnership was removed from Public Administration.

Income from property decreased by Lm4.2 million or 11.4 per cent, from Lm37.0 million last year to Lm32.8 million.

The interest component fell by 20.7 per cent or Lm4.3 million, whilst rental income increased by Lm0.1 million or 0.7

per cent. The sector’s relative contribution to the GDP fell from 10.0 per cent to 8.6 per cent when compared to the

same quarter last year.

The Private Services sector’s overall performance improved by Lm2.0 million or 4.6 per cent to Lm46.7 million from

Lm44.6 million in the same period of last year. The profitability of this sector advanced by 5.1 per cent - higher by

Lm0.8 million over the same quarter last year. Income from employment registered an increase of Lm1.2 million or 4.2

per cent to Lm29.4 million from Lm28.2 million last year. There was an overall increase in the value added of the

hotels’ industry. The relative contribution of the private services sector to the GDP rose by 0.2 per cent to 12.3 per

cent.

Expenditure Aggregates

In the period under review, consumption expenditure nominally increased by 0.8 per cent or Lm2.2 million to Lm290.6

million. In real terms, consumers’ expenditure declined marginally by 0.5 per cent to Lm246.1 million. Increases in

expenditure outlays were recorded on food, beverages and tobacco, clothing and footwear, furniture, furnishings and

household equipment, medical care and health expenses, and recreation, entertainment, education and cultural

expenses. These were offset by waning expenditure on gross rent, fuel and power, transport and communication, and

miscellaneous goods and services.

Expenditure on gross fixed capital formation increased nominally by Lm3.9 million or 4.1 per cent, from Lm95.4 million

last year to Lm99.2 million this year. Compared to the same quarter last year, investment in construction increased by

Lm1.6 million or 4.2 per cent, and expenditure on machinery went up by Lm2.3 million, or 4.0 per cent. In real terms,

gross fixed capital formation increased by 3.7 per cent from Lm78.9 million to Lm81.8 million.

Government consumption expenditure increased from Lm83.0 million to Lm84.4 million. The overall growth in

government consumption expenditure amounted to Lm1.4 million, or 1.7 per cent, over the same quarter last year.

This increase is attributed to a number of new government entities set up in 2003. Expenditure by government

departments decreased by 8.3 per cent over the same quarter last year. In real terms, government consumption

expenditure decreased by Lm0.2 million, or 0.3 per cent from Lm65.1 million to Lm65.0 million in the same quarter last

year.

Exports of goods and services declined by 1.5 per cent at market prices and by 1.6 per cent at constant prices. On the

other hand, imports of goods and services registered an increase of 4.9 per cent to reach Lm392.7 million. In real

terms imports went up by 3.5 per cent.
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        Figure 2.  Quarterly GNP development

        Figure 1.  Quarterly GDP development
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Lm millions

1998 1999 2000
p

2001
p

2002
p

Absolute 

increase 

2002-2001

 Consumers' expenditure 846.0    915.0    996.7    1044.7    1081.8    37.1    

 Government current expenditure 269.0    272.6    291.2    328.5    340.9    12.4    

 Gross fixed capital formation 333.6    340.0    410.0    379.7    350.7    -29.0    

 Construction 112.1    107.7    113.5    134.7    147.8    13.1    

 Machinery 221.4    232.3    296.5    245.0    202.8    -42.2    

 Inventory changes -10.7    9.4    33.2    -40.1    -68.0    -27.9    

 Exports of goods and services 1194.7    1321.3    1604.3    1428.1    1472.9    44.8    

 Total final expenditure 2632.6    2858.3    3335.4    3140.9    3178.4    37.5    

 Less imports of goods and services 1270.3    1402.2    1772.6    1506.5    1498.0    -8.5    

 GROSS DOMESTIC PRODUCT 1362.3    1456.1    1562.8    1634.4    1680.4    46.0    

 Plus net investment income from abroad -27.4    12.4    -54.3    11.7    6.4    -5.3    

 GROSS NATIONAL PRODUCT 1334.9    1468.5    1508.5    1646.1    1686.9    40.8    

Note: Figures may not add up exactly due to rounding.
p
 Provisional

Lm millions

1998 1999 2000
p

2001
p

2002
p

Absolute 

increase 

2002-2001

 Consumers' expenditure 781.4    829.0    890.1    905.1    928.1    23.0    

 Government current expenditure 242.0    240.6    253.6    261.2    267.5    6.3    

 Gross fixed capital formation 308.5    320.9    377.2    335.2    290.5    -44.7    

 Construction 103.8    98.1    101.3    116.6    126.0    9.4    

 Machinery 204.6    222.8    275.8    218.6    164.5    -54.1    

 Inventory changes -9.8    8.6    29.9    -34.9    -57.7    -22.8    

 Exports of goods and services 1137.1    1230.7    1299.4    1236.3    1273.6    37.3    

 Total final expenditure 2459.2    2629.9    2850.1    2702.8    2701.9    -0.9    

 Less imports of goods and services 1167.4    1285.6    1419.7    1289.1    1263.8    -25.3    

 GROSS DOMESTIC PRODUCT 1291.8    1344.2    1430.5    1413.8    1438.1    24.3    

 Plus net investment income from abroad -18.8    18.6    -40.0    13.8    13.1    -0.7    

 GROSS NATIONAL PRODUCT 1273.0    1362.8    1390.5    1427.5    1451.2    23.7    

Note: Figures may not add up exactly due to rounding.
p
 Provisional

TABLE 6.  GROSS NATIONAL PRODUCT BY CATEGORY OF EXPENDITURE

At current market prices

TABLE 7.  GROSS NATIONAL PRODUCT BY CATEGORY OF EXPENDITURE

At 1995 prices
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1998 1999 2000 2001
p

2002
p

 Consumers' expenditure 5.3   8.2   8.9   4.8   3.6   

 Government current expenditure 1.9   1.3   6.8   12.8   3.8   

 Gross fixed capital formation 2.2   1.9   20.6   -7.4   -7.6   

 Construction -2.4   -3.9   5.4   18.7   9.7   

 Machinery 4.7   4.9   27.6   -17.4   -17.2   

 Inventory changes -   -   -   -   -   

 Exports of goods and services 9.0   10.6   21.4   -11.0   3.1   

 Total final expenditure 5.6   8.6   16.7   -5.8   1.2   

 Less imports of goods and services 5.5   10.4   26.4   -15.0   -0.6   

 GROSS DOMESTIC PRODUCT 5.8   6.9   7.3   4.6   2.8   

 Plus net investment income from abroad -768.3   -145.3   -537.9   -121.5   -45.3   

 GROSS NATIONAL PRODUCT 3.3   10.0   2.7   9.1   2.5   

p
 Provisional

1998 1999 2000 2001
p

2002
p

 Consumers' expenditure 2.5   6.1   7.4   1.7   2.5   

 Government current expenditure -4.0   -0.6   5.4   3.0   2.4   

 Gross fixed capital formation -3.4   4.0   17.5   -11.1   -13.3   

 Construction -4.6   -5.5   3.3   15.1   8.1   

 Machinery -2.8   8.9   23.8   -20.7   -24.7   

 Inventory changes -   -   -   -   -   

 Exports of goods and services 8.1   8.2   5.6   -4.9   3.0   

 Total final expenditure 3.0   6.9   8.4   -5.2   0.0   

 Less imports of goods and services 2.5   10.1   10.4   -9.2   -2.0   

 GROSS DOMESTIC PRODUCT 3.4   4.1   6.4   -1.2   1.7   

 Plus net investment income from abroad -424.1   -198.9   -315.1   -134.5   -5.1   

 GROSS NATIONAL PRODUCT 1.5   7.1   2.0   2.7   1.7   

p
 Provisional

TABLE 8.  GROSS NATIONAL PRODUCT BY CATEGORY OF EXPENDITURE

Percentage changes at current market prices (year on year)

TABLE 9.  GROSS NATIONAL PRODUCT BY CATEGORY OF EXPENDITURE

Percentage changes at constant prices (year on year)
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